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FEDERAL TRANSIT ADMINISTRATION

Overview: The Federal Transit Administration (FTA) provides leadership, technical assistance, and financial resources for safe, 
technologically advanced public transportation that enhances mobility and accessibility, reduces congestion, improves America’s communities, 
preserves the natural environment, advances economic growth, and ensures that transit systems are prepared to function during and after 
criminal or terrorist attacks. Transit systems safely and efficiently move tens of millions of people every day connecting people to their jobs and 
communities. The FY 2009 budget request includes $10.1 billion for Federal transit programs, which maintains the Federal commitment to 
transit, and when combined with State and local funding, will reduce congestion, improve mobility and accessibility, address critical safety and 
security requirements, and advance the President’s Management Agenda.

Federal Transit Administration Budget 
(Dollars in Millions)

 
2007 

Actual
2008 

Enacted
2009 

Request
Formula and Bus Grants 8,240 1/ 7,768 2/ 8,361

Capital Investment Grants 1,566 1,569 1,621

Formula Grants 35 3/ 0 0

Research & University Research Centers 61 65 60
Administrative Expenses 85 89 94
Total 9,987 9,492 10,135

1/ Includes $977 million in net flex funding transfers from FHWA. 
2/ The FY 2008 obligation limitation is $7,768 million, accounting for the $105 million rescission of contract authority 
from the $7,873 million authorization level in SAFETEA-LU. 
3/ Includes U.S. Troop Readiness, Veterans’ Care, Katrina Recovery, and Iraq Accountability Appropriations Act, 
2007, Chapter 8 of Title IV - Additional Hurricane Disaster Relief and Recovery. Pub. L. 110-28.

Summary of FTA FY 2009 Increases and Decreases 
(Dollars in Millions)

 

Formula 
and 

Bus Grants

Capital 
Investment 

Grants

Research 
& 

URCs
Admin. 

Expenses Total
FY 2008 Base 7,768 1,569 65 89 9,492
Pay Inflation Adjustments 0 0 0 2 2
Non-Pay Inflation Adjustments 0 0 0 1 1
Annualization of FY 2008 Initiatives 0 0 0 0 0
Non-recurring Costs or Savings 0 0 0 0 0
Base Re-engineering, Reductions or Adjustments 593 52 -5 0 640
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FY 2009 Current Services Levels 8,361 1,621 60 92 10,134
Program Initiatives 0 0 0 2 2
FY 2009 Request 8,361 1,621 60 94 10,135

FY 2009 Budget

In FY 2009, the Federal Transit Administration (FTA) requests $10.1 billion in budget authority, $644 million above the FY 2008 enacted level. 
This record level of funding will continue to provide stable, predictable formula funds to urbanized areas; significantly increase funding for 
underserved rural communities; honor multi-year funding commitments under the New Starts program; and improve services to the elderly, low 
income, and persons with disabilities through coordinated planning and predictable funding.

Formula and Bus Grants: FTA requests $8.4 billion for transit services, including security, planning, bus and railcar purchases and 
maintenance, facility repair and construction, and where eligible, operating expenses. The program includes grants specifically targeted to 
urbanized areas and, through States, to non-urbanized areas and to transportation providers that address the special transportation needs of 
the elderly, people with low incomes, and persons with disabilities. In addition, funds proposed for the Formula and Bus Grants program 
include $8.8 million to improve the accessibility of over-the-road buses, $25 million for alternatives analysis for projects, and $3.5 million for the 
National Transit Database. The following summary describes the major programs within this account:

●     Urbanized Area Programs — $6.2 billion is requested for the Urbanized Area Formula program and the Fixed Guideway Modernization 
program to help meet the capital replacement, rehabilitation, and refurbishment needs of existing transit systems, and ensure that 
passengers continue to receive safe and reliable public transportation. The Urbanized Area Formula program also includes funding for the 
Growing States and the High Density States programs, which distribute funds to urbanized and non-urbanized areas under differing factors. 

●     Bus and Bus Facilities — $984 million is requested to finance bus and 
bus-related capital projects, including ferryboat projects, which 
enhance the efficiency and safety of the Nation’s transit systems. In 
addition, these funds will be used to acquire or rehabilitate buses to 
include biodiesel or hybrid electric propulsion systems to further 
reduce pollution in the most congested urban areas. 

●     Non-urbanized Area Formula — $538.1 million is requested in formula 
funding for States to support public transportation in areas of less than 
50,000 in population. The program addresses the transportation 
needs of people living in rural counties that have no public 
transportation services and assists States in supporting rural intercity 
bus service by requiring that 15 percent of their annual apportionment 
is spent on such service. The Non-urbanized Area Formula program 
also includes funding for the High Density States program. 

●     Job Access and Reverse Commute — $164.5 million is requested for 
Job Access and Reverse Commute projects that provide new and 
expanded transportation services to connect welfare recipients and 
low-income persons to employment and employment support 
services, such as training and child-care facilities. Funds are 
apportioned by formula to States for projects related to the 
development and maintenance of transportation services designed to 
transport welfare recipients and eligible low-income individuals. 

●     Elderly and Individuals with Disabilities — $133.5 million is requested to support America’s commitment to meet the transportation needs of 
the elderly and persons with disabilities. Among the Americans who use transit are 35 million senior citizens who need access to 
dependable transportation to participate fully in their community. Transit is also important to 31 million Americans with disabilities who rely 
on public transportation. 

●     Planning — $113.5 million is requested to support the activities of regional planning agencies and States, helping them to plan for transit 
investments that best meet the needs of the urban and rural communities they serve. This includes funding for Metropolitan Planning and 
Statewide Planning. 
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●     New Freedom Program — $92.5 million is requested to reduce transportation barriers to work for persons with disabilities by providing 
funding to States to implement innovative transportation solutions. This program will increase access and opportunities for Americans with 
disabilities, and strengthen the communities in which they live and work. 

●     Clean Fuels Grant Program — $51.5 million is requested to provide financing for the purchase or lease of clean fuel buses and facilities, 
and the improvement of existing facilities to accommodate these buses. This includes buses powered by compressed natural gas, biodiesel 
fuels, batteries, alcohol-based fuels, hybrid-electric, fuel cell and certain clean diesel (up to 25 percent of grants annually), and other low or 
zero emissions technology. 

●     Alternative Transportation in Parks and Public Lands — $26.9 million is requested to enhance the protection of America’s national parks 
and public lands, and to increase the enjoyment of those visiting parks through innovative transportation projects. 

 

Research and University Research: FTA requests $59.6 million for transit research programs. This includes $39 million for National 
Research and Technology Programs to develop solutions that improve public transportation, $9.3 million for the Transit Cooperative Research 
Program, $4.3 million for the National Transit Institute training programs, and $7 million for the University Centers Program. Approximately 
$44.7 million of this request contributes to the Department’s goal of reducing congestion. FTA also requests $3.3 million for the clean fuels and 
electric drive bus deployment (hybrid-electric) program to promote environmental stewardship by increasing the deployment of new low-
emission technology.

Capital Investment Grants: $1.6 billion is proposed in FY 2009 for the construction of new fixed guideway and non-fixed guideway corridor 
systems, and extensions to existing systems. SAFETEA-LU expands the New Starts program to make new non-fixed guideway transportation 
corridor projects eligible for funding, and encourages project sponsors to consider cost-effective transit options that may not require a fixed 
guideway. The request fully funds the annual cost of existing and proposed Full Funding Grant Agreements (FFGAs), which are multi-year 
contractual agreements between FTA and grantees. These projects include commuter rail, light rail, heavy rail, and bus rapid transit. The 
“Small Starts” program, requested at $200 million, will fund existing and proposed projects that cost less than $250 million.

Transit Security: $48.3 million is requested to support transit security, which remains a high priority in FY 2009. Most transit security funding 
is in the Formula and Bus Grants account, including the one percent of Urbanized Formula Grant funding that is required to be spent on 
security initiatives. Through its technical assistance and other programs, FTA emphasizes security training for transit system employees, 
emergency preparedness and response, and public awareness efforts.

http://www.dot.gov/bib2009/htm/FTA.html (3 of 5)2/14/2008 3:57:01 PM



Budget in Brief - FY 2009

Project and Financial Management Oversight: To provide oversight of FTA grants, $80.6 million ($64 million from Formula and Bus Grants, 
$16.2 million from Capital Investment Grants, and $0.4 million from the National Research program) is requested in FY 2009. Project and 
financial management oversight are core management responsibilities of FTA and are essential to good stewardship of Federal taxpayers’ 
dollars.

 

Federal Transit Administration 
Proposed FY 2009 Section 5309 New Starts/Small Starts 1/ 

(Dollars in Millions)

A. Existing Full Funding Grant Agreements (FFGAs)
FY 2009 

Pres. Bud.
AZ Central Phoenix/East Valley Light Rail Phoenix 91.8
CA Metro Gold Line Eastside Extension Los Angeles 74.6
CO Southeast Corridor LRT Denver 1.0
DC Largo Metrorail Extension Washington 34.7
IL Ravenswood Line Extension Chicago 30.5

MN Northstar Corridor Rail Minneapolis-Big Lake 71.2
NJ Hudson-Bergen MOS-2 Northern NJ 1.1
NY Long Island Rail Road East Side Access New York 219.3
NY Second Avenue Subway Phase I New York 277.7
OR South Corridor I-205/Portland Mall LRT Portland 81.6
PA North Shore LRT Connector Pittsburgh 0.7
TX Northwest/Southeast LRT MOS Dallas 88.0
UT Weber County to Salt Lake City Commuter Rail Salt Lake City 81.6
VA Norfolk LRT Norfolk 57.1
WA Central Link Initial Segment Seattle 28.8

Subtotal Existing FFGAs 1,139.6
 
B. Pending Full Funding Grant Agreements
CO West Corridor LRT Denver 60.0
WA University Link LRT Extension Seattle 100.0

Subtotal Pending FFGAs 160.0
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C. Final Design 85.0

 
D. Small Starts Project Development
AZ Mountain Links BRT Flagstaff 6.2
CA Livermore-Amador BRT Livermore 8.0
CA Metro Rapid Bus System Gap Closure Los Angeles 0.3
CA Wilshire Blvd Bus-Only Lane Los Angeles 10.9
CA Perris Valley Line Riverside 50.0
CA Mid-City Rapid San Diego 21.7
CO Mason Corridor BRT Fort Collins 11.2
MA Commuter Rail Improvements Fitchburg 30.0
MO Troost Corridor BRT Kansas City 0.1
OR Streetcar Loop Portland 50.0
OR Pioneer Parkway EmX BRT Springfield 0.3
WA Bellevue-Redmond BRT King County 11.0
WA Pacific Highway South BRT King County 0.3

Subtotal Small Starts 200.0
 
E. Other Funding
Oversight Activities (1%) 16.2
Ferry Capital Projects (AK or HI) 15.0
Denali Commission 5.0

 
GRAND TOTAL 1,620.8
1/ Totals may not add due to rounding.
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